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Nigerian Naira: Valzg;ion Gap Points to a Potential
Sub-N1,000/US$1 Path Over the Next 12 Months'

! Scenario-based house view; not a guaranteed forecast or investment recommendation. See Disclaimer.
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Key finding: MDU Capital’'s MZM fair-value estimate for the naira is #984.7/US$1 (Jun-2026) —
already below 1,000 and ~29% below the #1,385 parallel market spot rate.
A re-rating toward this trend would place USD/NGN below #1,000 by mid-2027.
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Figure 1. NGN/USS spot vs. three model-derived rate estimates, Jan 2020-Jun 2026 (solid),
extended 12 months on trend (dashed). Lavender = below-median dispersion (“efficient” pricing);
amber = above-median (“inefficient” pricing) — see Methodology.

Methodology: Three Estimates of Fair Value

1 « MZM (Money-Supply) 2 » Forward Rate (CIRP) 3 « MDU Capital Blend (90/10)
3% Money Zero Maturity, the most liquid Derived under covered interest-rate MDU Capital Research’s house estimate:

tranche of M2, proxies the domestic parity: Forward = Spot x (1+iNGN) / 90% weight on the MZM fair-value rate,

monetary base. Fair-value depreciates (1+iUS), references 1-year NTB and 10% on the forward rate — anchored

as MZM growth outpaces external U.S. Treasury-bill yields. Reflects to fundamentals with a market-pricing

reserves — most informative once non-arbitrage pricing and tracks spot cross-check. Our single reference

spot de-links from monetary under normal arbitrage conditions. forecast series.

fundamentals.

Reading the Market: Efficient vs Inefficient Pricing Correlation Matrix — Levels (Jan 2020-Jun 2026)

The MZM-implied rate has tracked spot closely in periods of pricing efficiency; MZM ‘ Fwd m
the wide dispersion recorded since 2024 signals pricing above fundamental
value — the regime in which the MZM/MDU framework is most useful as a 1.000

fair-value benchmark.
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Trailing 12 months (Jul-25-Jun-26):
A3 2020 2021 2022 2023 2024 2025 2026 MZM 29.9% <+ Forward13.1% <+ MDU 25.6%

Moon deviation vs spot (36)

12-Month Outlook: Fair-Value Convergence Scenario

Extending each series on its trailing 12-month trend (dashed) leaves the spot-model gap little

changed. The dotted path models spot converging fully to MDU Capital’s fair-value trend by Jun 2027

— a scenario to monitor, not a guaranteed outcome. base case: 1,229
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Jun-2026: Spot N1,385, MDU fair-value N1,043.  Trend-continuation (Jun-2027): Spot N1,229. Convergence scenario (Jun-2027): Spot N933 — below N1,000.
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Disclaimer: This document is a research and educational communication issued by MDU Capital Limited (SEC-licensed Fund/Portfolio Manager). It does not constitute investment advice, a recommendation, or a solicitation to buy or sell any
currency, security, or financial instrument. Model outputs and the 12-month scenario shown are illustrative, built on historical data and stated assumptions that may not hold; actual outcomes may differ materially, and past performance is not
indicative of future results. MDU Capital accepts no liability for decisions made in reliance on this material - consult a licensed financial adviser before investing.
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