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Nigeria’s Inflation Slows, but Stubborn Food Prices Keep Households Under Pressure— July                               
2026
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Headline: It eased to 15.43% from 15.91%, continuing the broader disinflation trend.

Core: It slipped to 14.97% from 15.92%, the largest improvement among the non-food

indicators, a sign underlying price pressure (excluding volatile farm produce and energy) is

cooling fastest.

Food: Food rose to 20.31% from 17.52%, the only indicator moving in the wrong direction.

Food remains the most volatile and heavily-weighted component of the basket, so this

uptick is the key swing factor behind the broader disinflation story.

Urban: It essentially flat, ticking up to 16.12% from 16.08%, city price pressure hasn't

meaningfully eased.

Rural: It fell to 13.77% from 15.48%, the sharpest decline on the chart, widening the gap

between urban and rural cost-of-living pressure

.
Source: NBS, MDU CapitalSource: MDU Capital Research, National Bureau Of Statistics (NBS) 



Headline And Core Inflation on a Downtrend

Headline inflation has fallen from 24.94% to 15.43% — a 9.51-point decline over the trailing year, though the pace flattened between March and May 2026.
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Outlook: Where Inflation Goes From Here
Disinflation stays the base case, but the path has narrowed since the year began

CBN BASE CASE (2026 AVERAGE)

~12.9%
CBN's 2026 Macroeconomic Outlook, pre-dating the Middle East-driven oil/food 
price shock

IMF REVISED CASE (END-2026, YoY)

~17%
IMF's post-war-shock estimate — about 3.5 points higher than its pre-conflict 
projection

Upside Risks

▪ Food inflation has risen for 6 straight months on a MoM basis, and 
remains the single biggest swing factor in the basket

▪ Pre-2027-election fiscal spending could inject liquidity and stoke 
demand-side pressure into H2 2026

▪ Middle East-linked oil price volatility raises the risk of renewed fuel-
price pass-through

Supports for Disinflation

▪ External reserves near record levels ($52.5bn, ~11 months of import cover) 
anchor naira stability

▪ MPR held at a restrictive 26.5%, keeping real interest rates positive and 
demand in check

▪ CBN's transition toward formal inflation targeting is improving policy 
credibility and transmission

What to watch:  Sept 21–22 MPC meeting (next rate decision)   •   Q3/Q4 harvest season effect on food prices   •   naira trajectory and reserve accretion   •   global oil 
prices and Middle East developments
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Source: NBS, MDU Capital
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U S  J U N E  T R A D E  R E P O R T

U.S. Trade Deficit Narrows to $73.3 Billion in June
Falling imports outpaced softer exports for a third straight month of improvement — but tariff crosswinds and a firmer Fed keep the 
outlook uncertain.

GOODS & SERVICES DEFICIT

$73.3B
↓ $4.4B vs May  (-5.6%)

EXPORTS

$314.7B
↓ $2.9B vs May  (-0.9%)

IMPORTS

$388.0B
↓ $7.3B vs May  (-1.8%)

YEAR-TO-DATE DEFICIT

-33.8%
vs same period 2025

Exports, Imports & Deficit — May vs. June 2026 ($ Billions)

$318 $315

$395 $388

$78 $73

May June

Exports Imports Deficit

READING THROUGH THE NUMBERS

• Goods deficit fell to $102.1B (-$3.9B); services surplus rose to 
$28.8B — the surplus side of trade keeps strengthening.

• Real (inflation-adjusted) goods deficit down 5.3% to $94.5B 
— the improvement isn't just a price effect.

• 3-month average deficit still rose to $68.5B (+$5.6B) — June's 
improvement hasn't yet reset the underlying trend.

1Source: U.S. Census Bureau / U.S. Bureau of Economic 
Capital | Consulting | Technology
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Source: IMF, MDU Research

SYSTEM  LIQUIDITY
System liquidity started the week at ₦4.33 trillion on Monday. It fell sharply to 

₦2.95 trillion on Tuesday, as the CBN's fresh OMO auction that day withdrew 

more cash than the OMO maturities hitting the system brought in. 

Liquidity recovered slightly to ₦3.16 trillion on Wednesday, the day of the 

Treasury Bill auction. It then declined to ₦2.89 trillion on Thursday, despite a 

₦71 billion NTB maturity hitting the system that day, as settlement payments 

for the Wednesday T-bill auction outweighed that inflow, and dropped further 

to ₦2.46 trillion on Friday. 

Overall, liquidity ended the week about 43% below where it opened on 

Monday.

Outlook: We expect banking-system liquidity to remain volatile in the coming 

week, with fresh government-securities maturities providing some support 

while any new CBN OMO auctions could pull cash back out.
Source: CBN, MDU Research

Source: CBN, MDU Capital

Capital | Consulting | Technology
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Source: IMF, MDU Research

NAIRA-DOLLAR EXCHANGE RATE
The Naira was mixed across the two markets this week. The parallel rate 

opened at ₦1,390/$ on Monday, firmed to ₦1,380/$ by Wednesday, then 

eased back to ₦1,385/$ by Friday, a net gain of about ₦5 on the week. 

The official rate softened mid-week, weakening to around ₦1,334/$ on 

Thursday from roughly ₦1,321 to ₦1,323/$ earlier in the week, before the 

CBN's approximately $151 million market intervention helped it recover to 

₦1,328/$ by Friday.

External reserves continued to build, crossing $54 billion during the week.

Outlook: We expect the Naira to stay broadly stable, with CBN intervention 

capping downside pressure on the official rate, though the official-parallel 

gap could stay elevated if dollar demand picks up.

Source: CBN, MDU Capital

Capital | Consulting | Technology
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Source: IMF, MDU Research

TREASURY BILLS

Treasury Bill rates declined across all the selected maturities again this week, 

extending the prior week's downtrend and pointing to continued strong investor 

demand for government bills. The 8-Jul and 15-Jul bills fell from about 17.07% and 

17.04% to 16.83% and 16.79%, while the 29-Jul and 12-Aug bills eased to 16.80% 

and 16.62%. The 26-Aug bill also edged lower, to about 16.58%. (When demand for 

Treasury Bills rises, their rates usually fall.)

Strong demand was also evident at the September 9 Treasury Bill auction. Investors 

submitted about ₦2.64 trillion in bids against ₦750 billion offered, a bid-to-cover 

ratio of roughly 3.5x, with demand once again concentrated heavily in the one-year 

bill. The CBN ended up allotting ₦1.05 trillion, and the 364-day stop rate fell by 22 

basis points to 16.62% from 16.84% at the previous auction.

Outlook: We expect Treasury Bill rates to remain stable with a mild downward bias, 

particularly at the longer end, as demand stays firm, though liquidity swings and 

CBN actions could influence the pace.

Source: FMDQ, MDU Research
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Source: IMF, MDU Research

FGN BONDS
Bond yields were mixed but generally lower across the curve

this week, reflecting improved demand supported by ample

system liquidity earlier in the period. The short-to-belly segment

(2028 to 2038) moved down modestly versus the prior week,

with most bonds in that range easing to somewhere in the

16.5% to 16.9% area.

The long end told a more mixed story: yields around the 2042

mark converged with the prior week's levels, the 2049 to 2050

bonds declined more sharply (down into the mid-14% zone),

while the very long end (2053) actually ticked up slightly,

crossing back above the prior week's line. That kept the yield

curve inverted past the 2038 mark, with long-dated paper still

trading well below the belly of the curve.

Outlook: We expect bond yields to stay broadly stable with a

slight downward bias in the short-to-medium segment, as

investor demand remains supportive. Positioning ahead of the

next DMO bond auction and any shifts in system liquidity will

likely be the key swing factorsSource: FMDQ, MDU Research
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The NGX All-Share Index Decreased -1.60% W-o-W, Closing at 243,052.74 Points

NGX ASI 

ASI WoW MTD QTD YTD

WEEK TRADE DETAILS

Market Cap(₦tn) Volume (bn) Value (₦bn) Deal

Current

Previous

A renewed wave of selling pressure dragged the

NGX All-Share Index down 1.60% W-o-W to

243,052.74 points, with market capitalization

slipping 1.23% to ₦157.59 trillion, underscoring a

clear weakening of investor confidence over the

period..

Activity weakened significantly as volumes

decreased by 16.35% to 3.647bn units, value fell by

38.15% to ₦130.27bn while deals increased by

9.61% to 223,718. FTGINSURE, MBENEFIT and

STERLINGNG led volumes, while ARADEL, GTCO

and MTNN topped value traded.

Sector performance was broadly negative: NGX-30

(-1.50%), Banking (-4.07%), Consumer Goods (-

2.55%), Industrial Goods (-3.36%), Insurance

(-5.52%), Oil & Gas (2.83%).

243,053 -1.60% -0.47% 5.94% 56.19%

157.587
-1.24%

3.647

-16.35%
130.27 
-38.15%

245,212

9.61%

159.559 4.360 210.63 223,718

Source: NGX, MDU Capital Research



ALL SHARE INDEX & MARKET CAPITALISATION WEEKLY PERFORMANCE 

Equity & Bond Markets

U.S. Dollar (USD)
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Source: NGX, MDU Capital Research
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SECTORIAL INDICES

Equity & Bond Markets

U.S. Dollar (USD)
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Source: NGX, MDU Capital Research



TOP VOLUME AND VALUE TRADED

Top Ten Value Traded (₦ bn)
Bond Markets

U.S. Dollar (USD)
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Top Ten Volume Traded (mn)
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Source: NGX, MDU Capital Research



WEEK GAINERS AND LOSERS

Top Ten Gainers Top Ten Losers

Stock Open Close Gain (₦) % Change Stock Open Close Loss (₦) % Change

Source: NGX, MDU Research

NGXGROUP 130.00 148 0.22 13.85%

ELLAHLAKES 9.00 10.2 2.00 13.33%

SEPLAT 13,552.55 14,907.80 13.05 10.00%

ETRANZACT 12.30 13.00 0.35 5.69%

IKEJAHOTEL 42.55 44.50 0.75 4.58%

LEARNAFRCA 8.65 9.00 0.45 4.05%

WEMABANK 29.60 30.40 2.05 2.70%

CONHALLPLC 6.42 6.50 1.10 1.25%

INTBREW 9.95 10.00 0.20 0.50%

FTGINSURE 2.00 1.45 0.55 -27.50%

CMFC 2.64 2.00 0.64 -24.24%

AUSTINLAZ 2.50 1.99 0.51 -20.40%

OMATEK 1.70 1.37 0.33 -19.41%

RTBRISCOE 9.90 8.10 1.80 -18.18%

ROYALEX 1.10 0.90 0.20 -18.18%

AVACAP 6.20 5.10 1.10 -17.74%

CHAMPION 11.95 10.00 1.95 -16.32%

MCNICHOLS 5.25 4.45 0.80 -15.24%

SUNUASSUR 3.29 2.80 0.49 -14.89%

Source: NGX, MDU Capital Research



C O R P O R A T E  D I S C L O S U R E   |   W E E K L Y  E Q U I T Y  R E P O R T  ( 0 7 – 1 1  S E P T  2 0 2 6 )

Morison Industries Plc — Q2 2026 Unaudited Financial Statements

REVENUE (H1 2026)

₦274.08m
vs ₦225.73m H1 2025 (+21.4%)

GROSS PROFIT (H1 2026)

₦96.30m
vs ₦84.01m H1 2025

LOSS BEFORE TAX (H1 2026)

(₦10.28m)
vs Loss of ₦4.33m H1 2025

LOSS FOR THE PERIOD (H1 2026)

(₦10.28m)
Loss per share: -0.01 kobo

TOTAL ASSETS

₦1.913bn
vs ₦1.759bn at 31 Dec 2025

NET ASSETS / EQUITY

₦1.223bn
vs ₦0.842bn at 31 Dec 2025

LIQUIDITY & CASH FLOW

• Cash & cash equivalents: ₦164.86m (30 Jun 2026) vs ₦150.10m (31 Dec 2025)

• Net cash used in operating activities: (₦391.65m) — a sharp swing from +₦115.26m in 
FY2025

• Net cash from financing activities: ₦391.24m, largely offsetting the operating outflow

• Trade & other receivables rose to ₦266.85m (from ₦148.67m) — working-capital build-
up to watch

• Total borrowings: ₦203.07m, up from ₦193.32m at year-end 2025

SEGMENT PERFORMANCE & INVESTOR TAKEAWAY

• LMP-Consumers remains the core driver: ₦250.86m revenue (91.5% of total), up from 
₦165.92m

• Others/Contracts revenue fell sharply to ₦4.10m from ₦51.27m — loss of a large one-off 
contract

• Operating loss of ₦3.52m in H1 2026 despite revenue growth — cost and distribution 
expense pressure (distribution costs +100.8% y/y)

• Company remains loss-making at the bottom line; investors should monitor margin recovery 
and receivables collection

• Free float: 17.03% at 30 Jun 2026 — below NGX's Main Board free-float requirement

Source: NGX, MDU Capital Research



C O R P O R A T E  D I S C L O S U R E   |   W E E K L Y  E Q U I T Y  R E P O R T  ( 0 7 – 1 1  S E P T  2 0 2 6 )

Custodian Investment Plc — FY2026 Q4 Earnings Forecast

GROSS REVENUE (FY2026F)

₦312.64bn
vs ₦175.81bn FY2025 (+77.8%)

PROFIT BEFORE TAX (FY2026F)

₦88.71bn
vs ₦58.13bn FY2025 (+52.6%)

PROFIT AFTER TAX (FY2026F)

₦77.64bn
vs ₦49.41bn FY2025 (+57.1%)

PAT ATTRIBUTABLE TO OWNERS

₦75.58bn
vs ₦48.78bn FY2025 (+55.0%)

NET CASH FROM OPERATIONS

₦30.13bn
vs ₦36.10bn FY2025 (-16.5%)

CASH & EQUIVALENTS (YEAR-END)

₦108.99bn
vs ₦35.36bn FY2025 close

PROFITABILITY & GROWTH DRIVERS

• Gross revenue forecast to nearly double (+77.8% y/y), driven by strong growth across 
underlying business lines

• Net fair value gains projected at ₦30.21bn (vs ₦9.72bn FY2025) — a key swing factor 
behind the earnings jump

• Operating expenses forecast to rise faster than revenue (+103.5% y/y to ₦225.52bn) —
cost growth is outpacing the top line

• PAT margin forecast to compress to ~24.8% (from ~28.1% in FY2025) despite higher 
absolute profit

• Non-controlling interest share of profit rises to ₦2.06bn (from ₦0.64bn), reflecting 
stronger subsidiary performance

CASH FLOW, DIVIDEND & INVESTOR TAKEAWAY

• Operating cash flow forecast to decline 16.5% y/y to ₦30.13bn even as reported profit rises 
— a gap worth monitoring for earnings quality

• Investing outflow widens to ₦78.89bn (from ₦36.52bn), driven by ₦124.75bn of planned 
investment (financial asset) purchases

• Dividend payment forecast to more than double to ₦16.18bn (from ₦7.94bn) — a positive 
signal for income-focused investors

• Net cash and equivalents forecast at ₦108.99bn at year-end, down from an opening balance 
of ₦174.18bn as cash is deployed into investments and dividends

• These are management's unaudited forward-looking estimates, certified by the MD and CFO 
— not audited actuals; treat as guidance subject to revision

Source: NGX, MDU Capital Research



OUTLOOK
Next week's Nigerian equity market will be dominated by the

Dangote Refinery IPO opening September 14, which should

boost market visibility but may divert liquidity from secondary

trading.

FTSE Russell positioning ahead of the September 21 effective

date will continue supporting large-cap index stocks like GTCO,

Zenith, and Seplat.

However, with weak market breadth and the IPO's sheer size

creating reallocation pressure, expect a cautious, range-bound

week with gains concentrated in FTSE-eligible heavyweights

rather than a broad rally.
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